“Enron: Smartest Guys in the Room” Viewing Guide

Name: ____________________________________________________________Date: __________________
Complete the following background information before watching the movie:

1. What does the SEC regulate? _____________________________________________________

2. What is the “free market”? _______________________________________________________

3. Who was the main boss (CEO) of Enron? ____________________________________________

4. Who was Andrew Fastow? ________________________________________________________

Now watch excerpt from “Enron: The Smartest Guys in the Room” and answer the following questions.    The movie can be found part 3 http://www.liveleak.com/view?i=2ba_1193538609 and part 4 http://www.liveleak.com/view?i=422_1193538867
5. What do you think it means when it says California “deregulated” the electric companies?

6. Describe the process of how Enron could make money selling “deregulated” electricity in California.
7. For what reason(s) do you think the traders of the electricity continued to encourage power plants to shut down or black out parts of California, even though this was immoral and negatively affected citizens of the state of California?
8. What type of election in California forced Governor Gray Davis out of office?  ________________
9. Describe the information Sharon Watkins discovered about Enron and what Andy Fastow was doing? (summarize the “big picture”.  Hint: do you know what “fraud” means?)
10. What happened on December 2, 2001?
11. Describe reasons why the laid off Enron employees were so upset about what happened to them?
